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How strict is the ATG in enforcing late tax payments for
start-ups? Do micro businesses get any leeway? It’s just
e, after all - I don’t have an accounts departrnent!

Unfortunately, lhe government and their systems may never seem far, and Lhis
can bs especially $o with the ile guy’

The simple answer to your queslion is that the ATO are very stnct lowards
collecting their debts and enforcing late payments and todgements.

In saying this. they are not mensters and deal with each situation case by
case

But the mere fact of your size will not equale o teniency. The ATO will need to
consider ali the factors of your siluation and why you are unable to pay

They are quite good if you are a first ime offender, andf they can see that you
have at least iried lo settie your debt or, al & minimum, have at least made
contact with them

If you try 1o avoid this they wil simply send your debl to legal action or lo an
external debt collectar.

You may also be able to gel any fnes and penalties rermlied along with any
interesl charged on the outstanding debt and then fook to enter into a payment
arrangement with them to pay off the debt over 24 months.

You need o be advised thial should you enter mto a payment arrangement,
any future lodgements and debis need (0 be made and paid on time, olherwise
you will have defauited on the arrangement and given cause to the ATO to
commence legal aclion

The ATO is alarge govemment agency and dealing with them 1s not always
easy. Your best option wouid be to approach a competent accountant to
handle this on your behalf

Do not be inghtensd to pay for great advice and kelp After all, that advice
could save you money and slop the ATC commenaing jegal action against
you
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